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An economic study of wine grape production contracts between farmers and winery in China
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Grapes produced grown exclusively for winemaking cannot be sold as table grapes because they are of species cultivated
solely for wine production. On the other hand, because the quality of grapes produced for winemaking has a great profound
influence on the quality of the wine to be produced, wineries need to built a system to guide farmers in their production and
motivate them to create grow high-quality grapes of better quality via through purchase contracts. This study aimed to analyze
the content and fulfillment of contracts between farmers and wineries based on a field research of a Chinese case while
considering endemic problems associated with the grapes produced exclusively for winemaking.

As a result of analysis, it was clarified that farmers and wineries formed good sustainable trading relationships
because although the annual prices of products presented by wineries to farmers were determined by negotiations after
shipment of products, the price levels were set to guarantee farmers’ incomes. In addition, it was also clarified that local
governments mediated between farmers and wineries and such mediation played an important role.
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